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• • p REGIONAL SEt·iiL\AR ON TPJ\NSPOrG'ATION POLICY' 
ATLANTA, GEORGIA 

Scheduled for delivery at 10:00 a.m .• l•lednesday. Septembet· 15 .. 197f) 

As Governor of I speak for a sCate that likes to taentify 
itself as the Automotive Capital of the Horld. Hichigan. as much as any ot1 
state, and Qore than most, has contributed to the development of a national 
transportation system that has provided the greatest citizen mobility the 
world has ever knm·m. 

I plan today to offer recommendations for certain modifications of the 
national transportation policy as developed by the federal Department of 
Transportation. You, Mr. Secretary , have provided outstanding direction 
by developing a national transportation policy. knm·T that you will 
listen to our concerns, discuss Hays in \•7hich our problems can be solved 
and exercise good judgment in carrying out the administration's transpor
tation program. These regional hearings represent the openness that you 
have alt·mys had toward arriving at the best policy. and \•Te commend you for 

One of the most significant acts that helped fashion our national mobi: 
was the federal-aid Highway Act of 1956, the single most important source o. 
transportation funding. It has done the job w·ell. 

I am here today, hm·1ever. to recommend as forcefully as I possibly can 
that federal mechanisms for financing transportation be revised to reflect 
today' s conditions, \vhich are drastically different than 1956. 

I believe the time is long past 1vhen -v1e can afford to drat·7 artificial 
lines separating the construction and maintenance of from construe 
and maintenance of state and county roads, or separating the improvement of 
urban public transportation from rural transportation alternatives, or look 
separately at the condition of the railroad, airline, intercity bus and 
shipping industries. 

These are interrelated topics--they are but parts of the whole--and mu 
be addressed by a comprehensive federal transportation funding policy. Sue· 
policy must cover all of these needs in direct relation to federal policies 
regarding energy, land use, economic development and the general \·Telfare. 

-
This nation cannot have a single transportation policy without a singl 

unified transportation fund. Our transportation systems today are in an 
urgently critical state: some of our railroads and airlines face insolvenc 
Amtrak is burdened -vlith problems; urban transit systems and rural public 
transportation, \·;hile beginning to sho-.;.; signs of health, still carry vcstig 
of anemia; and many of our great \·later ports m::e dormant for l-ack of develo 

\olhile I \·:rish to make brief com.:."Tlents on specific modal policy, I "t·rish t 
emphasize that the single, nost important I can reake here 
today is for the consolidation of all transportation funding into one unifi 
source a new formula of funding based on priorities of energy efficien 
social and economic benefits and the general welfare. 

This single source for funding transportation, in addition to 
based on priorities, should also have a uniform method for apportioning 

funds. Rather than picce1neal to cities. count 
or regional tr.:msportation authorities, federal funds should be ads i n.istcre 
by the states. in the same m,"!nner that federal funds have bi:·en 
apportioned so successfully for mnny years. vlho is in a better to 

a st<lte\·:idc, integrated transportation system than state govermr .. c 
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,. tJichigan is particularly concerned about the pol~cy of the 0. S Depo."l:'t- \ 
ment of Transportation tm·Iards railroads, especially lighter density r~ail-
ro~ds serving outlying areas. · ~ 

This policy, Nr. Secretary, emerged in the USR-..; Preliminary System Plan 
and it is no~.; carried fort-:ard in the "Preliminary Standards. Classification 
and Designation of Lines of Class I Railroads"in the United States," issued 
on August 3 this year. 

This latest report, establishing federal priorities for rail reinvestme 
c·ould result in deterioration and loss of rail service to vast areas of this 
country. In Hichigan, it ~-10uld virtually Hipe out service to t-v;o-thirds of 
the state and cripple economic development in the Upper Great Lakes Region. 

I believe the commitment of the states to rail. preservation is clearly 
demonstrated by our plans and programs. We should not, therefore, adopt a 
policy that encourages more abandonments in an era when ~·.:re must be more 
cognizant of every energy efficient mode of transport. 

Shipping is a vital link in the transportation system of the Great Lake 
states. Federal transportation policy should help to develop this national 
asset. The states need federal assistance to develop the many ports of call 
on the Great Lakes, which are g.ate"t·:ays for foreign trade to much of the 
country. A federal policy on transportation should also call for a federal 
effort at winterizing Great Lakes ports and navigation for year around use. 

I believe, Hr. Secretary, that the Department of Transportation also 
should adopt a more supportive approach to"t·;ards intercity services. vie 
uould like to see some strong positive leadership to improve Amtrak's 
mane~.gement and operations. 1·7e believe · some of Amtrak's external problems 
can be countered by innovative measures aimed at increasing its operating 
efficiency '·Tithout loVTering service standards. For example, flexible fare 
stru.ctures. contracting with p~·ivate food services, and experimental use of 
mixed train movements involving passenger cars with high priority freight 
cars might be undertaken. 

We further ·believe, Mr. Secretary, that neither Amtrak nor the intercit: 
bus industry should be burdened v:"ith the staggering fringe costs of local 
stations and security. We urge as a matter of national transportation polic: 
that the Department establish a program of public construction, renovation, 
Ii!aintenance policing and m·mership of municipal transportation terminals, 
combining bus and rail service -v1here possible. 

l·le are learning in Hichigan that public transportation can play an -~· 
important role in the revitalization of comreunity life in the small cities 
.and tm\'TIS. He are encouraged by SB 662 and HR 5155. amending the National 
Hass Transportation Act to provide operating assistance for Stn-=!11 col:!.:.-r.;.mitie 
and establishing rural and small city transportation. 1·1e encour~gc the 
Departn1ent to expand its efforts to develop adequate transportation alterna
tives in rural areas. 

At the present time, Mr. Secretary, Michigan has adequate revenues to 
acco::1plish our approved high-.;-Jay construction program. \·!e are vitally con
cerned, however, that the four-cent federal gasoline tax may not provide 
adequate funds by itself over the next several years as inflation and cost 
of ~aterials continue to rise. If inflation continues, or if funds are 
reduced, Michigan will not have adequate funds--neither federal nor state-
to accomplish our program. 
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"F. nally, Hr. Secretary, I "tvish to reiterate, and reemphasize, the 
t~e~ are deQ.onstrating greater concern and action over broad transpor
tatio~~atters than ever before . 

'.ft~. t is 't·7hy 't·Je are here today. 

J.ha t is \·Thy -v;e so greatly appreciate your leadership and your willingne: 
to li~&en to our concerns. 

J. ... 1.-cl that is \·7hy ·ue look fort·:ard to \-mrking vlith you in the coming month: 

rfhank you. 
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